The objective of this article is to analyse the recent evolution of European Neighbouring countries (ENC) in different dimensions related to economic performance (measured in a broader sense), social progress and institutional reforms. With this aim, we design and build a composite indicator to measure these different dimensions. Next, the index is used to characterise the relative evolution of neighbouring countries compared to a wide sample of developed and developing economies. We also test whether a convergence process has taken place in these different dimensions controlling for the potential effect of the European Neighbourhood Policy. The obtained results show different trends according to the considered dimensions and heterogeneous effects at the country level. From a policy perspective, these results reinforce the validity of the bilateral action plans that have characterized ENP recognising the different starting point and particular characteristics of each neighbouring country.
INTRODUCTION AND OBJECTIVES
According to recent prospective studies (see for instance PWC, 2015) global economic power will continue shifting away from the established advanced economies in North America, the European Union and Japan over the next decades. As Fatas and Mihov (2009) highlight, for the first time in recent history the "periphery" is producing more good and services than the "core" and the consolidation of new actors in the global economy has occurred faster than ever. Didier et al (2012) have also shown that, although emerging economies have also suffered growth collapses, they have been more resilient and have continued growing and recovering pre-crisis levels faster than developed economies. In Europe, the economic situation resulting from the 2008 crisis cannot be explained by a simple North-South divide (Crescenzi et al., 2016) and the evolution in recent year has been quite diverse not only among European Union (EU) members but also in the European Neighbouring Countries (ENC) (European Commission, 2009 ). Several neighbouring countries in the East and South borders of the European Union were among the best economic performers in relative terms during the pre-crisis period. For instance, Lithuania, Latvia and Estonia were very often described as "Baltic Tigers" with GDP annual growth rates above 10% from 2003 to 2007 (Dudzińska, 2013 . The increase in oil prices from 2000 to 2008 together with the impact of the 2000's reforms lead Russia to record growth rates and an impressive improvement in the living standards of the population (World Economic Forum, 2013) . In a similar way, countries in the Mediterranean area considered to be "lion economies" include several ENC as Algeria, Morocco, Egypt or Tunisia. Europe's demographic and economic decline together with policies supporting a better integration in world markets have been key factors to explain the better performance of countries in the Mediterranean area during the last decades (World Economic Forum, 2011) .
The objective of this paper is to analyse the recent evolution of the ENC not only by looking at GDP growth but considering different dimensions related to economic performance (measured in a broader sense), social progress and institutional reforms. The ENC performance in these different dimensions is compared to the one experienced by a wide sample of economies including not only developed economies but also developing and emerging ones. In order to facilitate this comparison, we develop a composite indicator capturing economic, institutional and social aspects of the different countries. Composite indicators are relevant tools for monitoring and policy assesment. As highlighted by Murillo et al. (2015) , they provide a synthetic view about the evolution of variables of interest, but as the indicator breaks into simple indicators, they can also help policy makers to understand the strong and weak points of their economies and, if required, to simulate the results of different economic policies. Taking this into account, our proposal adds to the growing literature that tries to overcome the shortcomings of unidimensional approaches such as those focusing on Gross Domestic Product per capita or those based on multidimensional index such as the United Nations' Human Development Index that has been widely criticized in the literature (see, for instance, Wu et al, 2014) . The wider perspective in the construction of the index will allow us to focus on different aspects using a homogeneous approach. In fact, the use of composite indicators to compare different dimensions between developed and emerging economies (and even within them) is not straightforward. The literature is currently expanding this view not only in economic terms but also on social and institutional dimension (see, for instance, Çolak and Ege, 2013; Mitra, 2013; Giambona and Vasallo, 2014 or Steendijk, 2015 as representative examples of this recent literature).
In this paper, we build a new multi-dimensional index in order to analyse the economic, social and institutional performance of ENC compared to a wide sample of developed and developing economies.
Although several similar indexes exist nowadays, their composition and their time and country coverage are quite different to the one proposed here taking into account the objective of our analysis. For instance, the World Economic Forum Global Competitiveness Index (GCI) provides data for 140 economies (including ENC) but the first year for which data is available using the current methodology is 2005 while some of the actions related to ENP started in the end of the nineties 1 . Regarding the dimensions considered, and although the information is much more disaggregated, the main three pillars are basic requirements, efficiency enhancers and innovation and sophistication factors, aspects that cannot be easily associated to economic, institutional and social aspects. Other indexes such as the GEDI index 2 , or the Legatum Prosperity Index 3 have similar limitations in terms of the time period covered. Last, the IMD World
Competitiveness Yearbook 4 covers a longer time period than most available indicators, but its main problem from the point of view of our analysis is its limited country coverage (61 economies), particularly regarding ENC.
An important aspect that we have to take into account when carrying out our comparative analysis of the ENC relative performance is the adoption of the European Neighbourhood Policy (ENP). The aim of this policy is to promote political and institutional changes towards democratic governance and market liberalisation, a process that at the same time is understood as a tool for economic development in neighbouring countries and convergence towards the European Union member states. ENP does not offer accession perspective to the EU for these countries, but promotes close political cooperation, close economic integration and access to the EU market as an incentive to carry out economic and institutional reforms with the aim also of improving the social cohesion in these countries. In fact, as highlighted by Dodini and Fantini (2006) , the economic effects of the ENP would be related to three interrelated channels (structural reforms, macro policy anchor and trade and factor movement) that could allow neighbouring countries to benefit in the long run from positive impacts that would reduce their current gap with EU member states. Taking this into account, our analysis has to consider the potential effects of this policy on the relative evolution of ENC.
Considering this background, in the second section of the paper we summarise the scarce literature that has analysed up to now the impact of ENP on the relative performance of the affected countries. Next, in the third section, we describe the methodology used to elaborate the Institutional, Social and Economic Performance Index (ISEPI). In the fourth section, we analyse the regional differences in the evolution of this index (and its components) through the comparison of ENC with a wider sample of economies. Last, the paper concludes summarising the main findings and discussing its implications regarding the future design of the ENP.
THE EUROPEAN NEIGHBOURHOOD POLICY
One of the objectives of the ENP is to promote political and institutional changes towards democratic governance and market liberalisation, a process that at the same time is understood as a tool for economic development and convergence in neighbouring countries. As highlighted by Wesselink and Boschma (2015) , after the fifth enlargement round of the European Union (EU) in 2004 its external borders shifted drastically. Suddenly a range of poorer, economically and politically less stable and less democratic countries bordered the EU. In response to these changing circumstances, the need was felt to create a unified policy towards the countries bordering the EU. The goal of this new unified policy would be to create a ring of friendly, stable and prosperous countries around the European Union in order to guarantee stability along the outer borders of the EU. The new policy would not offer accession perspective for these countries, as had been done before in order to drive reform in neighbouring countries. However, the policy would promote close political cooperation, close economic integration and ultimately access to the unified market, as a reward for convergence towards the EU 'Acquis' on economic regulations and progress in the areas of border security, prevention of illegal migration, an improved human rights record and expanded efforts towards democracy.
Although the core focus of the ENP is on trade and economic reforms, migration policies, institutional reform and collaboration in research and higher education are also part of the ENP, and all these elements are meant to contribute to the ultimate goal of creating a ring of stable, friendly and prosperous countries around the EU (Com 393 final, 2003) . The bulk of the ENP is bilateral. The ENP and the EU-Russia strategic partnership cover 17 countries. Apart of Russia, the ENC fall into two regional groups: The ENPEast countries (Armenia, Azerbaijan, Belarus, Georgia, Moldova and Ukraine) and the ENP-South countries (Algeria, Egypt, Israel, Jordan, Lebanon, Libya, Morocco, the occupied Palestinian territory, Syria and Tunisia). The ENP is a differentiated policy in which each country is supported to reform in its own speed, and with its own priorities. Based on specific country reports, action plans were negotiated that describe key priority areas for policy reforms (see table 1 ). The first action plans were mutually recognized in February 2005. Based on these action plans, the EU has also drafted a strategy paper for almost each country for the 2007-2013 budget framework, and indicative programmes for the 2007-2010 and 2011-2013 period. Russia was also asked to participate in the ENP, but in subsequent negotiations it was decided that a separate policy instrument would be developed to guide Russian-European foreign policy (COM 393 final, 2003) . This separate policy instrument, called the EU-Russia strategic partnership, has similar goals to the ENP and is funded through the same funding instrument.
Up to now, the EU does not yet have action plans for four of the ENC: Libya, Syria, Belarus and Algeria.
In the first three countries the main reason is that, a basic level of democracy and human rights is required before incorporation in the ENP can take place. Algeria and the EU are still in negotiations over the ratification of an action plan.
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The evidence on the impact of the ENP on the economic, institutional and social development of the EU neighbouring countries is scarce. Previous research produced within the SEARCH project 5 has found that the speed of the process of convergence of institutional quality towards European norms and values is still slow, although some progresses have been registered. In fact, according to Harpaz (2014) , the results of the ENP on the eve of its tenth anniversary are much less impressive and the initial high hopes for a comprehensive and systematic legislative and regulatory alignment have not been realized institutional, social and cultural factors are central elements to consider when analysing social and economic dynamics in ENC. These results are mainly based on three particular analyses. First, Bartlett et al. (2013) analyse the link between economic growth and institutional reform in the ENC. Their results show that the ENC have a weaker institutional convergence to the EU than candidate countries. For them, the main reason is that the EU has not yet played an important role as a "transformative power", shaping faster institutional convergence and there is a danger that the reform processes will either stagnate or "run out of steam" if the EU does not take a more decisive role in the process. Second, Hlepas (2015) have analysed whether or not institutional quality has converged across countries and the influence of this process on ENC's competitiveness. The obtained results are in line with the ones obtained by Čučković et al. (2015) suggesting that the impacts of the ENP have been relatively modest. Revilla-Diez et al (2013) argue that there are several reasons why the ENP post-communist economies lag behind as compared to the high performing Asian countries that outstrip competitors in terms of economic growth. The most relevant one seems to be that post-socialist states did not manage to effectively change the institutions of the old regime for the new efficient ones. Moreover, even the minor institutional changes incorporated failed to work due to the lost faith in the state and the absence of fit with the existing informal institutional environment. Last, Varga and Baypinar (2016) have used a CGE model to analyse the impact of a technology-based development policy in a Turkish region that can be representative of the average ENP region. Their results
show that these policies can produce sustainable long-run impacts in the considered countries.
Taking into account these previous studies, the contribution of this paper is twofold: first, we analyse the relative performance of ENC compared to a wide sample of economies not focusing on a single aspect, but looking at different dimensions; and, second, we analyse the regional differences in these dimensions through the comparison of ENC with a wider sample of economies controlling for the different timing of the adoption and implementation of the ENP.
METHODOLOGICAL ISSUES: DEFINING THE ISEPI INDEX
As Booysen (2002) argues, one can classify and evaluate indicators according to a number of general dimensions of measurement. Obviously, all the process is affected by the objective wanted to cover with the indicator. Once defined it, we should focus on the technique and method dimension to be used. The first decision involves the selection of variables and components. The selection is generally based on theory, empirical analysis, pragmatism or intuitive appeal, or some combination thereof.
In our case, we are obliged to work with a large set of data, first, because we might capture a huge variety of dimensions (and sub-dimensions) in the framework of the Index (to consider economic, social, institutional issues and sub-components). Second, due to the high number of countries and variables that differed widely in terms of units of measurement, and in statistical characteristics. We are therefore obliged to use a highly flexible method in order to account for all possible dimensions of the Institutional, Social & Economic Performance of the considered countries. Considering this, we will follow the proposal by Liu (1978) . The main idea is to build a composite index using intermediate indexes computed using basic data or other indexes. The index structure and variable weights are chosen a priori based on expert judgement.
Taking this into account, our approach to analyse the Institutional, Social and Economic performance of considered countries is to elaborate a composite index (ISEPI from now on). The ISEPI index is built from 51 variables comprising both hard and soft data (see figure 1) and it comprises the following seven main sub-indexes that try to consider identified, measurable, and comparable socioeconomic aspects that are relevant from a global perspective 6 :
• Macroeconomic environment (D1): this first sub-index measures the economic environment of the country. It takes into account GDP growth, labour, public accounts, investment, international trade, and financial issues.
• Costs and prices (D2): this sub-index considers different variables related to prices and costs:
Consumer prices, labour costs, hourly wages, cost of live and exchanges rate.
• Productivity and human capital (D3): in this sub-index we summarise different aspects related to labour productivity and the level of human capital of every country: schooling levels, availability of qualified workers, among others.
• Technological and innovative capacity (D4): this sub-index covers the aspects related to the technological capacity of the country as well as the efforts to improve it. Therefore, we take into account the technological capacity as well as different measures of technological adoption.
• Market potential (D5): The last sub-index captures the potential of a country from an economic point of view covering demand in terms of population and growth potential.
• Quality of life and labour market conditions (D6): this sub-index captures life expectancy, quality of live, working conditions (workers motivation and hours of work), and security (personal security and private property protection).
6 Groh and Wich (2012) .
• Business-friendly environment (D7): this sub-index covers aspects related to factors helping or hindering business activity in a country. So, we take into account the quality of infrastructures, different measures of investment risks, administrative burdens, barriers to international trade and taxes on firms.
While the first five dimensions are related to the economic performance of the considered countries, the two last dimensions are much more related to the social and institutional dimensions. The selection of the variables to be considered in each of the dimension has been chosen taking into account, on the one hand, the theoretical linkages between the indicators and the concepts we wanted to proxy, and on the other hand, data availability both in terms of countries and years. In this sense, the list of factors to be considered in each dimension have been selected taking into account the analysis in Sala-i-Martín et al. (2014) and Garelli (2014), trying to avoid duplicities and giving priority to those indicators with higher availability.
The list of considered countries can be found in 
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Once we have compiled the data for the 51 simple indicators, in order to build the index, we apply the statistical method by Royuela et al. (2003) , López-Tamayo et al. (2013) and Murillo et al. (2015) following the proposal by Liu (1978) in the context of quality of life indicators. This procedure was built taking into account several premises that we have adapted to the peculiarities of the ISEPI in the following way:
1. The index has to be able to aggregate base indicators measured in different units.
2. The aggregation process has to be able to compare the indicators with a high level of different relative dispersion.
3. The index has to allow the construction of a scale that lets the data talk, i.e., that reflects the statistical characteristics of the data.
4. The final index has to allow for a comparison over time: when a system's basic variables rise, the final index has to increase.
5. If the relative size of the systems changes over time, the index has to condense this information without overvaluing (undervaluing) the result for a specific system. 
where W= (w1, ..., wK) are the weights given to every attribute. The determination of the weights is clearly an important point. However, no perfect solution exists and even if weights are fixed according to previous studies or expert judgements, they will not escape criticism (OECD, 2008) . Thus, so as to minimize this and to avoid being subjective, the methodological solution adopted here is to give the same relative weights to the critical factors deemed relevant for the calculation of our index (although taking into account the direction of the effect, positive or negative, on the considered dimension) 7 . The robustness of the results to this methodological decision has been checked using multivariate analysis. In particular, we have use principal component analysis to look at the proportion of the variance explained by the first component extracted from the variables related to each dimension and we have also checked that the weights and signs are in line with the theoretical predictions summarised in figure 1. The results, which are available from the authors on request, confirm the validity of our approach for the seven sub-indexes.
Once (2) has been calculated, differences between countries can be expressed in a dispersion measurement, for example the variance VAR(I'') from i=1 to N, where N is the total number of countries. We understand that this variance is useful information about attribute Yf. If we only had one attribute for Productivity and human capital, then the measurement of this sub-index would be defined by this particular variance. But as there is more than one attribute in each index, a general measurement for each aggregate index needs to be defined. Following (2), the total amount of information considered in the sub-index is the following weighted variance and covariance matrix of the attributes:
Nevertheless, if the sub-index is calculated just as I''=YW, then the attributes with greater variance are overweighted. This effect can be seen in one example. If in the Productivity and human capital subindex, a country has a good position in six of the seven attributes, but is badly placed in the other (perhaps due to the fact that this attribute has a much higher variance than the others) the final result will be poor. In order to avoid this, we should compute the index as:
where Zf are the standardised variables:
. We can expect the variance of that index to be equal to one. But if there is information common to these attributes, we have:
where R is the correlation matrix between the standardised attributes. This is the reason for computing the final standardised positions (number of standard deviations away from the trend) of all countries as:
Next, we add the variance-covariance matrix to the standardised positions of all countries defined in (6).
So, the final index for the Human capital and productivity dimension is:
In order to make it more comprehensible we have included a level to the final measurement (100 in the base year). The methodology described, then, gives the relative position that a country has in the whole group of analysed countries. However, we have also considered the possibility of computing an increase or decrease in the sub-index over time. In this case, we have to take a base period. In this base period the country average will be equal to 100. So the temporal analysis will compare the relative position of a country in any variable in year K, with the base period average of all countries involved in the analysis:
Therefore, we are measuring the relative position in terms of the base year standard deviation. The dispersion of all variables can also be higher or lower through time. As in any index number, the choice of the base year will be very important, but will also be completely arbitrary. And as we go further from the base year, the comparisons will lose some of their value. This is because the scale that we are using depends on the base year. Nevertheless, the base year can be changed without a great deal of work.
This procedure applied to this particular sub-index has been replicated for the other dimensions and the final index, the ISEPI, is calculated as an arithmetic average of the seven sub-indexes.
The final question that has to be addressed in the ISEPI deals with the different population size of countries and its evolution. These changes may affect both the basic measurements of the index structure (mean and variance) and the aggregation of countries in systems and subsystems. As discussed by Royuela et al. will not be the same as it was in 1995. Taking this into account, and in order to facilitate time and crosscountry comparisons, we did a last transformation to the different index using a continuous scaling method.
Continuous scaling method is based on linear interpolations to normalize indexes to lie within a particular scale (see Ochel and Röhn, 2006) . In a first step, the distance from best and worst performer is used to transform the sub-indexes into a range between 0 and 1 and in a second step, these values are normalized to lie within a range of 0 and 7. This last step is done only for illustrative purposes and it does not influence the ranking as this method retains the relative distances between the original values. As this procedure is only applied to the different subindexes and not to the underlying simple indicators, the outlier problem is minimised. These are the values that are shown and described across the paper.
RESULTS

Descriptive evidence
The rankings obtained for 2013 and 1995 are shown in Tables 2 and 3 8 . Table 2 shows regional rankings according to the ISEPI values and its seven dimensions in 1995 and 2013 and the change in the index between the two considered periods. As we can see from this table 2, in 2013 the average value of the ISEPI for developed and EU countries is clearly above the average (4.09 and 3.64, respectively compared to 3.13).
These two groups of countries show also the higher values for nearly all dimensions, with the exception of cost and prices and market potential. The evolution between 1995 and 2013 is also positive for these two group of countries in nearly all dimensions. The only exception is business-friendly environment for the developed economies where there is slight decrease in the sub-index for this dimension.
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Focusing now on ENC countries, we can see that the overall evolution has been positive in the three groups, ENC-East, ENC-South and Russia, but it has been much more intense in Russia where all the sub-indexes except productivity and human capital have experienced a strong increase during the period. In aggregate terms, the evolution of ENC-East and ENC-South countries have been very similar to that experienced by emerging economies and clearly better than the other developing economies considered in our study. While ENC-East countries have performed quite well in several dimensions (particularly in the macroeconomic environment and technological and innovative capital), they have lost positions regarding quality of life and labour market conditions together with business-friendly environment. This is a relevant result as one of the objectives of the ENP was precisely to improve the social and institutional environment in neighbouring countries. In the case of ENC-South the situation is even worst as only minor improvements are achieved in a few dimensions (the only exception is productivity and human capital where the score is significantly higher in 2013 compared to 1995) and the situation has worsened in cost and prices, market potential, quality of life and labour market conditions, and business friendly environment. Table 3 shows detailed information at the country level for the ISEPI indicators. In particular, it shows the value of the ISEPI index in these two years, together with the relative positions of each country within the whole sample of considered countries and within its particular group. In the last column, we also show the change between 1995 and 2013 and the variation in relative positions for the global and the regional ranking. Although due to space limitations we cannot extend here on the description of the seven subdimensions of the ISEPI for the 76 considered countries for 1995 and 2013, table A.3. of the appendix provides detailed information on the values of the indexes and the rankings.
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Starting with developed countries, we can see that Singapore was in the first position of the global ranking clearly worsened. Internal differences within this group are increasing, mainly due to the impact of the diverging trends of Israel and Syria.
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Last, and coming back to the results in 
Has a convergence process taken place in the different ISEPI dimensions?
In this sub-section, we analyse whether a convergence process in the ISEPI and its seven sub-index has been observed since mid-nineties. We start with an unconditional β-convergence analysis running the following a la Barro and Sala-i-Martin (2003) regression:
Where g denotes the growth rate between 1995 and 2013 of the considered index, I0 represents its initial value and Єi is an error term capturing common transitional shocks for all countries. The parameter β captures the speed of convergence into a unique steady-state which is assumed to be common to all countries involved in the analysis. In order to evaluate if convergence to a country-specific steady-state is observed in the considered period, we have run the following conditional β-convergence regression for the ISEPI and the different sub-indexes:
Where git represents the annual growth rate, I0,it the initial values of each index, X0,it is a matrix with the variables conditioning the convergence process (including two dummy variables that capture whether the ENP has been driven by a plan or a contract), Zi and Tt denote, respectively country and time specific fixed effects and, last, Єit is a random error term.
First of all, regressions (9) and (10) have been estimated omitting time fixed effects (top part of table 4).
As it can be seen, the β parameter is significant and negative in all cases, showing that, for the global index and for each of its dimensions, a conditional convergence process has occurred during the considered period. As previously mentioned, conditional convergence is defined as the existence of an inverse relationship between the initial level of the analysed variable its subsequent growth once the determinants of the steady state level of the variable are controlled for. In our case, countries with low levels of the steady state of the ISEPI (or the different subindexes) do tend to grow more rapidly, but, however this does not mean that all countries in each group are converging to the same steady state: it only implies that they are converging to their own steady states. While under the unconditional convergence, differences would be transitory, conditional convergence implies that differences may be permanent due to cross-country structural factors. A part of country fixed effects, it is interesting to see the results regarding other conditioning variables. In particular, when the ENP has been adopted by means of a plan, only in the case of D4 --Technological and innovative capacity -and D5 -Market Potential-we find a positive effect, although in this modelling framework it is not possible to establish a causal impact of the policy. However, it is worth mentioning that in case of dimension D1 -Macroeconomic performance-a plan is associated to a lower growth in the considered dimension. In case ENP has been conducted by a contract, dimension D1 -Macroeconomic Environment-and dimension D7 -Business friendly environment -a positive coefficient is found while in D5 -Market Potential-and D6 -Quality of life-a negative coefficient is found. None effect is detected in the other sub-indexes as well as in the global ISEPI index. If those common shocks that could have affected to all the economies are isolated by time fixed effects (bottom part of table 4), the results do not change in a significant way. These results are interesting as in this modelling framework, the impact of the crisis (understood as a global common shock) is controlled by including time fixed effects in the specification. We can see that the β-parameter shows the same convergence process as before and the results regarding the ENP proxied by having a plan or a contract remain similar with the only exception of D7 -Business friendly environment-where the coefficient is now not statistically significant at the usual levels.
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FINAL REMARKS
In this article, we have analysed the macroeconomic, social and institutional evolution of ENC in a comparative perspective. We have built a multi-dimensional index and we have analysed the regional differences in the different dimensions of the index in order to provide an assessment of the recent evolution of ENC in comparative terms.
We have also have estimated convergence equations for the composite indicator and its seven dimensions using panel regressions. Our results have have found evidence of conditional convergence over the considered period that are in line with previous works such as Rodriguez-Pose and Tselios (2015) regarding economic and social factors and Savoia and Sen (2013) or Hall (2015) regarding institutions.
The analysis has controlled for the potential effects of the ENP, a bilateral policy between the countries and the EU promoting political and institutional changes towards democratic governance and market liberalisation, a process that at the same time has been understood as a tool for economic development and convergence in neighbouring countries. When including country fixed-effects and ENP related variables, the obtained results confirms that different short-run conditions can change the path towards the steadystate. In fact, the existence of convergence towards each country's steady state within the different dimensions considered does not necessarily imply that these higher transitional growth rates (higher speed of convergence) are associated to improvements in each individual country (each steady-state), but to shortterm corrections and similar policy responses to the common economic shock that the different groups of countries have experienced. The results on conditional convergence also suggest that sharing the same structural characteristics could significantly enhance the 'catch-up' amongst countries in the different dimensions. In fact, the obtained evidence is clearly favourable to this hypothesis and it can be understood as justifying the need to reinforce bilateral action plans that have characterized ENP recognising the different starting point and particular characteristics of each neighbouring country if the policy objective is to reduce cross-country differences in the area and promote convergence to the EU. These results are in line with previous findings, but, however, further research will be needed to understand the channels through which institutional change associated to the ENP could enhance economic growth in the area. Wesselink and Boschma (2015) . [1995] [1996] [1997] [1998] [1999] [2000] [2001] [2002] [2003] [2004] [2005] [2006] [2007] [2008] [2009] [2010] [2011] [2012] v33 Share of population older than 65 years old on total population (-) WDI Population ages 65 and above as a percentage of the total population. Population is based on the de facto definition of population. which counts all residents regardless of legal status or citizenship--except for refugees not permanently settled in the country of asylum. who are generally considered part of the population of the country of origin.
REFERENCE LIST
1995-2012
v34 Population growth rate (+) WDI Population growth (annual %) is the exponential rate of growth of midyear population from year t-1 to t. expressed as a percentage.
v35 GDP (PPP) per capita (+) WDI GDP per capita based on purchasing power parity (PPP). PPP GDP is gross domestic product converted to international dollars using purchasing power parity rates. An international dollar has the same purchasing power over GDP as the U.S. dollar has in the United States. GDP at purchaser's prices is the sum of gross value added by all resident producers in the economy plus any product taxes and minus any subsidies not included in the value of the products. It is calculated without making deductions for depreciation of fabricated assets or for depletion and degradation of natural resources. Data are in constant 2005 international dollars.
v36 Population density (Inhabitants/km2) (+) WDI Population density is midyear population divided by land area in square kilometers. Population is based on the de facto definition of population. which counts all residents regardless of legal status or citizenship--except for refugees not permanently settled in the country of asylum. who are generally considered part of the population of their country of origin. Land area is a country's total area. excluding area under inland water bodies. national claims to continental shelf. and exclusive economic zones. In most cases the definition of inland water bodies includes major rivers and lakes.
v37 Share of urban population on total population (+) WDI Urban population refers to people living in urban areas as defined by national statistical offices. It is calculated using World Bank population estimates and urban ratios from the United Nations World Urbanization Prospects.
D6. Quality of life and labour market conditions (+) Source Description Period
v38 Life expectancy at birth (+) WDI Life expectancy at birth indicates the number of years a newborn infant would live if prevailing patterns of mortality at the time of its birth were to stay the same throughout its life. 
2003-2013
v48 Number of documents required to export/import procedures (average) (-) WDI Export: All documents required per shipment to export goods are recorded. It is assumed that the contract has already been agreed upon and signed by both parties. Documents required for clearance by government ministries. customs authorities. port and container terminal authorities. health and technical control agencies and banks are taken into account. Since payment is by letter of credit. all documents required by banks for the issuance or securing of a letter of credit are also taken into account. Documents that are renewed annually and that do not require renewal per shipment (for example. an annual tax clearance certificate) are not included. (Number). Import: All documents required per shipment to import goods are recorded. It is assumed that the contract has already been agreed upon and signed by both parties. Documents required for clearance by government ministries. customs authorities. port and container terminal authorities. health and technical control agencies and banks are taken into account. Since payment is by letter of credit. all documents required by banks for the issuance or securing of a letter of credit are also taken into account. Documents that are renewed annually and that do not require renewal per shipment (for example. an annual tax clearance certificate) are not included. (Number).
2005-2013
v49 Costs to export or import (average) (-) WDI Export: Cost measures the fees levied on a 20-foot container in U.S. dollars. All the fees associated with completing the procedures to export or import the goods are included. These include costs for documents. administrative fees for customs clearance and technical control. customs broker fees. terminal handling charges and inland transport. The cost measure does not include tariffs or trade taxes. Only official costs are recorded. Several assumptions are made for the business surveyed: Has 60 or more employees; Is located in the country's most populous city; Is a private. limited liability company. It does not operate within an export processing zone or an industrial estate with special export or import privileges; Is domestically owned with no foreign ownership; Exports more than 10% of its sales. Assumptions about the traded goods: The traded product travels in a dry-cargo. 20-foot. full container load. The product: Is not hazardous nor does it include military items; Does not require refrigeration or any other special environment; Does not require any special phytosanitary or environmental safety standards other than accepted international standards. (Number). Import: Cost measures the fees levied on a 20-foot container in U.S. dollars. All the fees associated with completing the procedures to export or import the goods are included. ISO 2013 1995 2013 -1995 2013 1995 2013 -1995 2013 1995 2013 -1995 ISO 2013 1995 2013 -1995 2013 1995 2013 -1995 2013 1995 2013 -1995 D6. Quality of life and labour market conditions D7. Business-friendly environment Country ISO 2013 1995 2013 -1995 2013 1995 2013 -1995 
